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W
ith the arrival of vaccines, the survival of the cruise
industry is now less in doubt. The industry can come out
of intensive care and begin rehabilitation. This position is
further strengthened by recent indications that, through
relentless fundraising efforts, the cash positions of major

cruise groups will enable them to survive till the end of the year without
operating incomes. Though this is hardly comforting from a business
perspective, it is reassuring for long-term investors.

In the weeks ahead, we will witness such events as “fully vaccinated”
cruises setting sail from carefully selected ports in parts of the world. It will be
a new dawn for the industry. But we must bear in mind that the vaccines, with
their game-changing promises, are not a panacea for all the life-threatening
ailments of the industry. 

After being savaged by worldwide, government-imposed pandemic
lockdowns, cruise business will have a lot of wounds to heal. It will also have
to operate in a hostile environment for a long time. This will be alien to an
industry that, until recently, has been fed exclusively on a diet of success. 

The shape and dynamics of the new setting will not be the same.
Ownership structure is shifting. Asset values are cruelly impaired, equity is
thinly diluted, and balance sheets are in tatters. The former supply-and-
demand balance has been lost. All of these issues will take time to restore and
will require fortitude from the convalescing industry. 

Above all, when the smoke clears, how many of the sector’s all-important
suppliers and partners will be left standing, and how many of its customers will
still be there? 

There are no answers yet to these pressing questions. After it has survived
one of the biggest assaults imaginable, the sector faces a long road of
recovery. One thing is certain: All hopes of growth and expansion are, for now,
distant dreams.
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This issue is dedicated to all the seafarers and their families who have suffered disproportionately in the unforgiving crisis. 
They are the bedrock of cruise shipping, and CruiseTimes recognises their courage and sacrifices. 




